Exhibit 10: Spending on airlines, based on BAC aggregated card data
Aggregate spending on BAC credit and debit cards rose 45% in the last 1-year and 23% in the last
2-years for the 7-days ending 20 March, with accelerated spending on airlines, led by traditionalist:
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Source: BAC internal data

Fund Flows
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Exhibit 43: Buybacks have been dominated by Tech, with near-
record buybacks in each of the last six weeks
Buybacks by sector (Smn)
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Rolling four-week average trends by client type
Exhibit 29: Hedge Funds have been net buyers since late Feb. 2020
Net buys (4 wk. avg, S mn)
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Exhibit 30: Institutional clients have been net sellers since early March 2021
Net buys (4 wk. avg, S mn)
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Exhibit 39: Institutional largely sold stocks, led by Comm. Svcs.,
Health Care, andFins
Net buys by sector (Smn)
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Sector & size flows by client type last week

Exhibit 37: Hedge funds largely bought ETFs last week (10® largest

in history)
Net buys by sector (Smn)
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Running It HOT!
30 Paulsen

Chart 1

The MF Economic Policy Indicator*®
40 + “Annual growth in the U.S. money supply in excess of nominal
GOP growth plus U.S. federal deficit as a percent of nominal GDP.
Sources: Priof 1o 1969, uspovernmentspending.com, post-1969, LS. Treasury
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Because of extraordinarily accommodative monetary and
fiscal policies, a complete synchronization of the global-
economic expansion, unprecedented savings, substantial
pent-up demand, a post-pandemic reopening, and a record-
low inventory/GDP ratio, the U.S. economy is poised to run
HOT!



Jefferies' 'uber crowded' stocks

Loved by hedge funds and long-only

Net % of all
Ticker Stock long mutual

weight funds
MSFT Microsoft 4.4 29.8
AMZN Amazon 3.8 22.9
FB Facebook 5. 22.7
GOOGL | Alphabet 2.5 22.9
NFLX Netflix 1.8 12.8
BKNG 52? dkii:ggs 1.5 11.9
DIS Disney 1.5 15.3
PYPL PayPal 1.4 16.9
Vv Visa 1.3 295.2
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Exhibit 20: Higher rates: own Financials, avoid defensives

S&P 500 sectors’ relative performance sensitivity to real rates (1997-
present)
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Source: Bloomberg, FactSet, BofA US Equity & Quant Strategy

Note: Empty barsindicate not statistically significant
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Exhibit 19: Inflation: own cyclicals, avoid defensives
Sectors'rel. perf. correlation (since 74) with our BofA Inflation Composite
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Note: For a full description of our Inflation Composite, please see the Appendix in Equity Strategy
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Exhibit 17: Energy, Utilities and Industrials have historically benefitted
from rising capex

SE&P 500 sectors’ relative performance sensitivity to S&P 500 capex growth
(4085-present)
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Exhibit 18: Industrials is the biggest beneficiary of GDP recovery
S&P 500 sectors’ relative performance to real GDP growth (1979-present)
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Exhibit 19: Inflation: own cyclicals, avoid defensives
Sectors rel, perf, comelation (since 74) with our Bofa InflationComposite
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Energy, Utilities and Industrials have histerically outperformed
in a rising capex environment, while Consumer Discretionary

underperformed the most.

Industrials has been the biggest beneficiary of US GDP growth
and is a direct beneficiary of an infrastructure bill,

More fiscal spending will likely lead to higher inflation. Energy
and Materials have historically been the winnersin an
inflationary environment, while defensives/bond-proxies have
been the biggest laggards.



Exhibit 15: Biden’s tax plan would translate to a 7% hit to S&P EPS
Estimated S&P 500 2022 eamings impact based on Biden’s proposals

Higher corp. HigherGILTI  15% min.

Sector Total tax rate tax tax
Tech -8.9% -4.8% -4.2% 0.0%
Health Care -8.9% -5.4% -3.5% 0.0%
Cons. Disc. -8.0% -6.6% -1.3% 0.0%
Financials -7.3% -6.1% -1.2% 0.0%
Industrials -7.2% -5.3% -1.8% 0.0%
Comm. Svcs. -6.0% -4.2% -1.8% 0.0%
Materials -5.1% -3.4% -1.7% 0.0%
Staples -4.7% -3.5% -1.2% 0.0%
Energy -1.4% -1.4% 0.0% 0.0%
Real Estate -1.3% -0.6% -0.7% 0.0%
S&P 500 -7.1% -4.8% -2.3% 0.0%

Source: BofA US Equity & Quant Strategy, Compustat
BofA GLOBAL RESEARCH



What to buy if infrastructure heats up?

Chart 2: Don’t buy the spenders, buy the companies that get the money
High capex has destroyed alpha in every sector
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Source: Factset, BofA US Equity & US Quant Strategy
*Based on total return performance of top quartile of S&£ 500 companies within each sector by each factor, relative to the equal-

weighted total return of each sector. Dividend payout ratio growth exdudes negative earners
BofA GLOBAL RESEARCH



S&P 500

SPX held 3800s support; next resistance 4065-4080

The breakout above the mid February downtrend line projects upside on the S&F 500
(SPX) to 4065-4080. The mid March high at 3984 offers initial resistance, but last
week'’s new highs on the SPX advance-decline line and pertentage of stocks above 200-
day MAs (Where A £ P

March 2021) are a Ieadmg mdlcamr cf new hzgh& on the SPX. Last week’s dnp held
support near the broken downtrend line, rising 50-day MA and 50% retracement of the
March rally in the 3877-3853 range to keep the technicals firm and provide a measured
move upside count to 4114, Additional supports: 3822 (61.8%), 3805-3789 (late
February lows) and 3723-3694 (big support at the late January and early March lows).

2020 cup and handle targets 4270
The 2020 cup and handle pattem projects further upside to 4270 (2021 Equity Technical
Year Ahead).

Chart 1: S&P 500 daily price chart with moving averages.

SPX: Last week's dip held support nearthe broken downtrend line, rising 50-day MA and 50% retracement of the March rally in the 3877-3853 range to keep the
technicals firm with upside potential to beyond last week's peak at 3984 toward 4065-4080, 4114 {measured move) and then 4270 (cup and handle count)
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