Have You Been A Victim Of Any One Of These Market-Maker Scams? 
Scam #1: Currency Pair Spread

     This is the most frequently quoted trading cost, usually set at three to five pips for the major currencies. It is a fixed cost that is greater than the actual spread in the trade. For example, even is a trade involves a currency pair that has a spread of one pip, the market makers may charge you between three to five pips.

Scam #2: Slippage/Requoting

     Market makers use several different methods to justify the difference in actual spread and their charges in a trade. Two of the most common methods involve using a trading desk and allowing slippage. With a trading desk, an employee of the market maker reviews your trade manually, even though it was executed by you on their trading platform. The employee then either accepts the trade as is or rejects it and requotes a new price in favor of the market maker. Regarding slippage, it has always been an accepted part of trading. However, nowadays, it doesn’t have to be thanks to the Internet and the variety of trading platforms and data-feeds. Some market makers allow slippage to occur in their favor in order, so that you lose more than you have to in a trade. 

Scam #3: Stop Losses

     An often quoted rule that you have to decide upon for yourself while trading the Forex market is “Do not set stop-losses on your trades unless it’s unavoidable.” Setting stops is very unwise practice for traders particularly if stop-losses are placed <30-50 pips from the opening price. Your stop-loss becomes a known target for market makers and will be triggered, when possible to take your money. One method for activating a trigger is to spike a price by placing an order at a price point to set it off. This practice definitely occurs and is also applied to Take Profit/Limit orders. 

Scam #4: Price Shading and Suppression

     Price shading is when a market maker delays providing a price to its clients. This gives the market maker better information and allows them to place winning orders at the trader’s expense. Price, shading is particularly noticeable when the current price approaches a new (short-term) level where it is consistently held back, and is clearly a disadvantage to the trader trying to open or close a trade. 

     Like shading, price suppression occurs in most market makers’ firms. Since market makers are allowed to set any price they wish, they limit you’re your knowledge of the market by suppressing price movements for their own purposes. They must however, stay within the spread difference at all times or an arbitrage (no risk) opportunity is created for the aware trader.

Scam #5: Post Order Price Shift

     Price Order Price Shifts are two to five pip moves against the trader and for the market makers, within seconds of trade execution. This is most noticeable in slow markets.

     An example of this is when an individual trader goes long (buys) and the price drops against him representing a positive shift for the market makers who effectively sell the corresponding currency to this trader. Once the trade is processed, the price will continue to shift against trader (due to a shift in the average investment in currencies traded) until an equal or larger transaction is placed by another trader. This acts in favor of the market makers, not the trader.
